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JOB GROWTH REMAINS STEADY 
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UNEMPLOYMENT IS APPROACHING RECORD LOWS 

3.0%

5.0%

7.0%

9.0%

11.0%

13.0%

15.0%

17.0%

19.0%

Unemployment Rate Trend

Source: U. S. Bureau of Labor Statistics

4.4%

8.5%

Official 
Unemployment Rate

Expanded 
Unemployment Rate 

(U-6)



© Metrostudy|July 20th, 2017| 4  Metrostudy Housing Forecast—2Q17  

 

THE LABOR FORCE PARTICIPATION RATE IS FINALLY RISING 
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If we had June 2007's Labor Participation 
Rate today, we'd have 7 million more 
people in the labor force.

Source: U. S. Bureau of Labor Statistics

Labor Force Participation Rate, 2007-2017
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NEW HOME CONSTRUCTION IS  
RISING MORE SLOWLY THAN IT SHOULD 
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NEW HOME SALES RISE BUT REMAIN BELOW NORM 

New Home Sales Rise but 

Remain Below Norm 
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NOT ENOUGH NEW HOMES MEANS MUCH MORE REMODELING ACTIVITY, 
WHICH WILL CONTINUE FOR THE NEXT SEVERAL QUARTERS  
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2Q’17 Residential Remodeling 
Outlook Shows Strong Forecast 
Remodeling Activity in Many of 
the More Expensive Coastal 
Markets, as well as Select Mid-
Atlantic and Texas Markets 

THE REMODELING OUTLOOK SUGGESTS STRONG REMODELING 
ACTIVITY IN MANY U.S. MARKETS 
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MORTGAGE RATES WILL RISE TO “NORMAL” LEVELS OVER TIME 

TRENDS IN FIXED RATE AND ADJUSTABLE RATE MORTGAGES

NATIONAL AVERAGES

                                Source: Freddie Mac

Source: Freddie Mac; Real Estate Economics
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MORTGAGE RATES WILL RISE AS INFLATION RISES 

 

INFLATION IN THE UNITED STATES 
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A MODEST SLOW-DOWN IN CONSUMER SPENDING 
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THE MODEL 
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HOUSING DEMAND EXCEEDS SUPPLY 
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DEMAND GROWS FASTER THAN SUPPLY THRU 2018 

 

United States

* Over/Under supply measures based on current jobs-to-housing relationship relative to long-term relationship betw een jobs and housing. 

Source: Bureau of Labor Statistics; Moody's Analytics; Real Estate Economics

www.realestateeconomics.com
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PRICES WILL BEGIN TO PLATEAU 
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HEADING TOWARD OVER VALUATION 
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LOW AND HIGH RISK MARKETS 
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